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SUB J : UNION CARBIDE BID ON ROMANIAN POLYETHYLENE PLANT 
REF: DOWNEY/FLORESCU LETTER OF MAY 6, 1975 

1. DURING DICISSION WITH EMBOFF RE PHOTOSENSITIVE PAPER (BUCHAREST 
2367) PATRUBANI OF ROMCHIM APPEALED TO EMBASSY TO INTERCEDE WITH 
UNION CARBIDE (UC) CONCERNING FIRM'S BID ON ROMANIAN POLYETHYLENE PLA 
NT. 

APPEAL CENTERED ON TWO POINTS: (1) GOR SELLING RIGHTS ABORAD AND (2) 
INCREASE IN TOTAL PROJECT COST. 

2. UC'S OFFER TO ROMANIA OF RIGHT TO SELL 15,000 TONS OF POLYETHYLEN 
E 

ANNUALLY IN DESIGNATED COUNTRIES TERMED INADEQUATE BY PATRUBANI. GOR 
WOULD LIKE TO SELL AT LEAST 30,000 TONS, EITHER THROUGH RELAXATION OF 
QUANTITATIVE AND GEOGRAPHIC RESTRICTIONS OR BY UC'S AGREEMENT TO 
MARKET THIS QUANTITY ITSELF, ARRANGEMENT PATRUBANI STATED UC HAS WITH 
U.S.S.R. 

3. ROMCHIM ALSO TROUBLED BY STIFF INCREASE IN UC'S CONTRACT PRICE TO 
$8.75 MILLION FOLLOWING MARCH 31 EXPIRATION OF VALIDITY OF ORIGINAL 
PROPOSAL. WHEN ASKED, HOWEVER, WHICH OF TWO ISSUES GOR REGARDED AS M 
OST 

SIGNIFICANT, PATRUBANI UNHESITATINGLY POINTED TO SELLING RIGHTS LIMI- 
TATION AS CHIEF STUMBLING BLOCK TO AGREEMENT. 
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4. EMBASSY HAS PASSED ABOVE TO HIGGINS OF UC EUROPE, WHO REACTED 
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NEGATIVELY TO PATRUBANI'S REQUEST FOR 30,000 TONS OF FOREIGN SALES. 

HIGGINS ASSERTED THAT UC'S COUNTERPURCHASE OFFER IS SIFFICIENTLY 
ATTRACTIVE TO OFFSET 15,000 TON CEILING. 

5. USDOC MAY WISH TO PASS THIS INFORMATION TO UC OFFICIALS WITH WHOM 
IT IS IN COMMUNICATION. WE WOULD BE PLEASED TO LEARN OF ANY UC 
REACTION. 

BARNES 
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